AMENDED IN ASSEMBLY MARCH 28, 2014

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 2652

Introduced by Assembly Member Linder
(Coauthors. Assembly MembersAllen, Bigelow, Conway, Beth Gaines,
Gorell, Hagman, Harkey, Jones, Melendez, Olsen, Patterson,
Wagner, and Wilk)

February 21, 2014

relatingtotransportation-An act rel ati

an appropriation therefor.

LEGISLATIVE COUNSEL’S DIGEST

AB 2652, as amended, Linder. Franspertatior—funds—Increased

revenues. appropriation.

The California Constitution requires the Governor, within the first
10 days of each calendar year, to submit to the Legislature a budget
for the ensuing fiscal year containing itemized statements for
recommended state expenditures and estimated state revenues. Existing
law requires the Director of Finance to provide to the Legislature, on
or before May 14 of each year, specified information, including an
estimate of General Fund revenues for the current fiscal year and for
the ensuing fiscal year.

This bill would require the Director of Finance to calculate any
increase between the General Fund revenue estimate for the 2013-14
fiscal year inthe Governor’s Budget Summary 2014-15 and the estimate
of General Fund revenue for the 2013-14 fiscal year submitted by the
Director of Finance on or before May 14, 2014. The bill would require
the Director of Finance to cal culate any increase between the General
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Fund revenue estimate in the budget for the 2014-15 fiscal year
submitted by the Governor and the estimate of General Fund revenues
for the 201415 fiscal year submitted by the Director of Finance on or
before May 14, 2014. The bill would prohibit General Fund
appropriations other than those made by this bill for the 2013-14 and
2014-15 fiscal years from exceeding the amount of General Fund
revenues in the budget approved for the 2013-14 fiscal year and, for
the 2014-15 fiscal year, in the budget submitted by the Governor. The
bill would appropriate the amount of any increase in General Fund
revenues calculated by the Director of Finance necessary to meet the
state’s minimum funding obligation pursuant to Section 8 of Article
XVI of the California Constitution to the Controller for apportionment
to school districts and community college districts. If any funds remain
after this appropriation, the bill would appropriate 50% of the
remaining funds to the Budget Stabilization Account and would
appropriate 50% of the funds, up to $2.534 billion, to specified
transportation funds and accounts for immediate repayment of
outstanding loans made from those transportation funds and accounts
to the General Fund. The bill would appropriate certain amountsrepaid
to specified transportation funds and accountsfor local street and road
purposes, to be apportioned by the controller according to a specified
formula. The bill would appropriate any funds remaining after these
appropn atlons to the Budget Stabl lization Account

Vote: majefrty—z/g Appropnatlon ﬁe—yes Flscal commlttee 1o
yes. State-mandated local program: no.

The people of the Sate of California do enact as follows:

SFECTION L. Itistheintent of the Legidatureto provide funding
to repay as much of the outstanding transportation loan balances
to the General Fund as prudently possible, while providing full
funding for Proposition 98 education purposes and greater
flexibility for future “ rainy-day” funds.
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SEC. 2. (@) For the 2013-14 fiscal year, the Department of
Finance shall calculate any increase between the General Fund
revenue estimate in the Governor’s Budget Summary 2014-15
published on January 10, 2014, and the General Fund revenue
estimate for the 2013-14 fiscal year submitted by the Director of
Finance pursuant to subdivision (e) of Section 13308 of the
Government Code.

(b) For the 2014-15 fiscal year, the Department of Finance
shall calculate any increase between the General Fund revenue
estimate in the budget submitted by the Governor to the Legidature
pursuant to subdivision (a) of Section 12 of Article IV of the
California Constitution and the General Fund revenue estimate
submitted by the Director of Finance for the 2014-15 fiscal year
pursuant to subdivision (e) of Section 13308 of the Gover nment
Code.

(c) For the 201314 and 2014-15 fiscal years, the sum of the
appropriations madein the budget bill and in other billsproviding
for appropriations related to the budget bill, and any other
enactment other than this bill, shall not exceed the sum of the
amount of General Fund revenues appropriated in the budget
approved for the 2013-14 fiscal year and, for the 201415 fiscal
year, the amount of General Fund revenues proposed to be
appropriated in the budget submitted by the Governor pursuant
to subdivision (a) of Section 12 of Article IV.

(d) The amount of any increase in General Fund revenue
calculated by the Department of Finance pursuant to subdivision
(a) for the 2013-14 fiscal year and pursuant to subdivision (b) for
the 201415 fiscal year is hereby appropriated as follows:

(1) First, the amount necessary to meet the state’'s minimum
funding obligation to school districts and community college
districts pursuant to Section 8 of Article XVI of the California
Consgtitution for the fiscal year, as determined based on the
estimate pursuant to subdivision (e) of Section 13308 of the
Government Code, is appropriated to the Controller for
apportionment to school districtsand community collegedistricts.

(2) Anyfundsremaining after the appropriation made pursuant
to paragraph (1) shall be appropriated as follows:

(A) Fifty percent of the remaining funds is transferred to the
Budget Sabilization Account pursuant to Section 20 of Article XVI
of the California Constitution.
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(B) Fifty percent of the remaining funds, not to exceed two
billion five hundred thirty-four million dollars ($2,534,000,000),
shall be transferred to the transportation funds and accounts, as
detailed inthetable entitled “ Status of Outstanding Transportation
Loans, asof September 30, 2013” in Appendix D of the Department
of Transportation’s Fiscal Year 2013-14 First Quarter Finance
Report, for immediate repayment of outstanding loans made from
those transportation funds and accountsto the General Fund. The
amounts repaid to the State Highway Account, the Transportation
Congestion Relief Fund, and the Highway Users Tax Account are
hereby appropriated for local street and road purposes, to be
apportioned by the controller pursuant to the formula in
subparagraph (c) of paragraph (3) of subdivision (a) of Section
2103 of the Streets and Highways Code.

(C) Any remaining funds shall be transferred to the Budget
Sabilization Account pursuant to Section 20 of Article XVI of the
California Constitution.
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